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HOUSE BI LL 3129

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on
By Representatives G ant and Mastin

Read first tine 02/ 23/98. Referred to Commttee on Health Care.

AN ACT Relating to public health; amending RCW 70.38.025; and
creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that cardi ovascul ar
di sease is the | eading cause of death in Washi ngton state, accounting
for approximately forty-two percent of all deaths. The | egislature
also finds that many of these deaths can be prevented or del ayed by
reducing risk factors and inproving access to services. Sone rura
areas, such as Walla Walla county, have a disproportionately high
average annual rate for heart di sease whil e | acki ng access to avail abl e
life-saving nedical resources. The legislature further finds that
access to quality coronary tertiary health care services nust be
assured, especially for rural communities. The purpose of this act is
to inprove rural access to avail abl e and needed nedi cal technol ogy and
services for coronary heart disease procedures.

Sec. 2. RCW70.38.025 and 1997 c 210 s 2 are each anended to read
as foll ows:
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When used in this chapter, the terns defined in this section shal
have the neani ngs i ndi cat ed.

(1) "Board of health" nmeans the state board of health created
pursuant to chapter 43.20 RCW

(2) "Capital expenditure" is an expenditure, including a force
account expenditure (i.e., an expenditure for a construction project
undertaken by a nursing honme facility as its own contractor) which
under generally accepted accounting principles, is not properly
chargeabl e as an expense of operation or maintenance. Were a person
makes an acqui sition under | ease or conparabl e arrangenent, or through
donation, which would have required reviewif the acquisition had been
made by purchase, such expenditure shall be deenmed a capital
expenditure. Capital expenditures include donations of equipnment or
facilities to a nursing honme facility which if acquired directly by
such facility woul d be subject to certificate of need revi ew under the
provi sions of this chapter and transfer of equipnent or facilities for
less than fair market value if a transfer of the equipnent or
facilities at fair market value would be subject to such review. The
cost of any studies, surveys, designs, plans, working draw ngs,
specifications, and other activities essential to the acquisition,
i nprovenent, expansion, or replacenent of any plant or equi pnent with
respect to which such expenditure is nmade shall be included in
determ ning the amount of the expenditure.

(3) "Continuing care retirement community"” neans an entity which
provi des shelter and services under continuing care contracts wwthits
menbers and which sponsors or includes a health care facility or a
health service. A "continuing care contract" neans a contract to
provi de a person, for the duration of that person’s life or for a term
in excess of one year, shelter along with nursing, nedical, health-
related, or personal care services, which is conditioned upon the
transfer of property, the paynent of an entrance fee to the provider of
such services, or the paynent of periodic charges for the care and
services involved. A continuing care contract is not excluded from
this definition because the contract is nutually term nable or because
shelter and services are not provided at the sane |ocation.

(4) "Departnent" neans the departnent of health.

(5 "Expenditure mninmunt neans, for the purposes of the
certificate of need program one mllion dollars adjusted by the
departnment by rule to reflect changes in the United States departnent
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of comrerce conposite construction cost index; or a |esser anobunt
required by federal |aw and established by the departnment by rule.

(6) "Health care facility" nmeans hospices, hospitals, psychiatric
hospi tal s, nursing hones, kidney disease treatnent centers, anbul atory
surgical facilities, and honme health agencies, and includes such
facilities when owned and operated by a political subdivision or
instrunentality of the state and such other facilities as required by
federal law and inplenmenting regulations, but does not include any
health facility or institution conducted by and for those who rely
excl usively upon treatnment by prayer or spiritual nmeans in accordance
with the creed or tenets of any well-recogni zed church or religious
denom nation, or any health facility or institution operated for the
excl usive care of menbers of a convent as defined in RCW 84. 36. 800 or
rectory, nonastery, or other institution operated for the care of
menbers of the clergy. In addition, the term does not include any
nonprofit hospital: (a) Wiich is operated exclusively to provide
health care services for children; (b) which does not charge fees for
such services; and (c) if not contrary to federal |aw as necessary to
the recei pt of federal funds by the state.

(7) "Health maintenance organi zation" nmeans a public or private
organi zati on, organi zed under the |aws of the state, which:

(a) Is a qualified health naintenance organization under Title
Xill, section 1310(d) of the Public Health Services Act; or

(b)(i) Provides or otherwse nakes available to enrolled
participants health care services, including at least the follow ng
basi c health care services: Usual physician services, hospitalization,
| aboratory, x-ray, energency, and preventive services, and out-of-area
coverage; (ii) is conpensated (except for copaynents) for the provision
of the basic health care services listed in (b)(i) to enrolled
participants by a paynent which is paid on a periodic basis wthout
regard to the date the health care services are provided and which is
fixed without regard to the frequency, extent, or kind of health
service actually provided; and (iii) provides physicians’ services
primarily (A) directly through physicians who are either enpl oyees or
partners of such organization, or (B) through arrangenents wth
i ndi vi dual physicians or one or nore groups of physicians (organi zed on
a group practice or individual practice basis).

(8) "Health services" neans clinically related (i.e., preventive,
di agnostic, curative, rehabilitative, or palliative) services and
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i ncl udes al coholism drug abuse, and nental health services and as
defined in federal |aw

(9) "Health service area" nmeans a geographi c regi on appropriate for
effective health planning which includes a broad range of health
servi ces.

(10) "Person" means an individual, a trust or estate, a
partnership, a corporation (including associations, joint stock
conpanies, and insurance conpanies), the state, or a political
subdi vision or instrunentality of the state, including a nunicipa
corporation or a hospital district.

(11) "Provider" generally nmeans a health care professional or an
organi zation, institution, or other entity providing health care but
the precise definition for this term shall be established by rule of
t he departnent, consistent with federal |aw

(12) "Public health" nmeans the |evel of well-being of the general
popul ation; those actions in a community necessary to preserve,
protect, and pronote the health of the people for which governnent is
responsi bl e; and the governnental system developed to guarantee the
preservation of the health of the people.

(13) "Secretary" nmeans the secretary of health or the secretary’s
desi gnee.

(14) "Tertiary health service" nmeans a specialized service that
nmeets conplicated nedical needs of people and requires sufficient
patient volune to optim ze provider effectiveness, quality of service,
and inproved outcones of care. "Tertiary health service" does not
include open heart surgery, therapeutic cardiac catheterization, and
per cut aneous transl unenal coronary angi oplasty in or through a hospital
| ocated within the limts of the city of Walla WAl a.

(15) "Hospital" neans any health care institution whichis required
to qualify for a license under RCW 70.41.020(2); or as a psychiatric
hospi tal under chapter 71.12 RCW

~-- END ---
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